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On  February  11,  19^^  the  Administrator  of  the  ISage  ^nd  Hour  • 
Division,  pursuant  to  the  provisions  of-  the  Fair  Labor  Standards  -  .-• 
Act  of  1938  as  amended,  appointed  Special  Industry  GcMitte« 
for  Puerto  Rico.    It  i3  the  duiy  of  this  Ckwidtt©©  to  investigate 
the  eeonoalc  and  competitive  o(»)ditioiis  in  ttie.wious  ijqidUistiries 
in  Puerto  Rico  and  in  each  industry  to  reeomend  to  the  Administra- 
tor the  highest  miniHua  wage  (|ot  in  excess  of  ^0  icents  si  hour) 
which  it  determines  will  hot  substantially  curtail  employmeTit  in  *  - 
the  industry.    The  Act  further  directs  that  . the  Committee  shall  not  - 
recommend  a  minimian- wage  rate. which  will  give  any  industry  in  • 
Puerto  Rico  a  competitive  advantage  over  any  industry  in  the 
United  States  outside  of  Puerti)  Rico  and  the  Virgin  Islands. 

The  statistical  and  other  economic  data  given  in  the  present  •  - 
report  have  been  assembled  for  the  purpose  of  assisting  the  Gxmr 
mittee  to  perform  its  statutory  functions  in  connection  With  the 
Puerto  Rican  Rum  Industry.   This  study  does  not,  howefver,  purport 
to  be  a  cQii«)lete  economic  stod^  of  the  industry  but  cantains  fwaiy-  • 
such  otttrently  available  inf<#»tion  as  is  believed  to  be  of  interest 
to  the  <k>mmlttee  in  its  investigation  of  the  industry's  eeoncwdc  fuod 
coaqpetltive,  conditioiM!.  '  -  - 

•  .  >.■.'■- 

The  report  was  prepared  by  f&nuel  Cambouri,  under  . the  general 

supervision  of  Verl  B.  Roberts,  Chief,  UIMflW&  Wage  Studies  Sectionv 

■     '     .  '  /-  •     ■  ■ .  . 

-  Harry  ^eiss,  Director, 
Economics  Branch 
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,4^  ,(msm  m^sm^ 


I) 


%•    Size  .and  L9cati9n  . 

il^re  Are  ( Jwtiiry ■  1944 )  54  plani^  In       industry,  i/  of  vhi^ 
15        dUstiliepies  and  9?  i-doti'f^ing-bottling  plants.    Eleven  o^J^^^^ 
pectifying-lJottling  plants  are  owned  ^y  companies  which  also  own  distil- 
leries.   The  distilleries  are  located  In. 12  different  municipalities  and 
the  rsctifyihg-\)cttling  plants  in  14»    There  ar©  only  5  municipalities 
with  more  th^n  2  rectifying-l>ottling  plants  each,  as  follows;  Mayagues, 
9;        Juan,  7;  Rio  Pledras,  6;  Areclhe  and  Ponce.^  4  each;  and  Bayamonr  »• 

No  data  are  available  as  to  the  total  numher  of  workers  eaploareA 
in  the  industry.    However,  a  survey  ef  24  corapanles,  SJ        ®^  * 
4L  companies  engaged  in  the  industry,  made  hjr  the  San  • 
Wage  axA  Hour  Division,  shows  that  ai  of  Smpmtt  1^        ^  eoapiiii^ 
ployed  a  total  of  2,433  workers^  . 

2.   ^i^inal  Ditti^liiiiit  OowM^ 

The  principal  rum  distilling  companies  are  the  Destileria 
Serrales,  Inc..  the  Puerto  Rico  Distilling  Company,  the  Barcelo  Marquees 
&  Company,  the  Bacardi  Corporation  of  America,  and  the  Cia.  Ron  Carioca 
Destileria  Inc.    Each  of  these  companies  produced  over  one-half  nillioa 
proof  gallons  of  rum  either  during  1941-42  or  1942-43.    ill  five  QOapaBfo 
ies  combined  accounted  for  83  percent  of  all  rum  produced  on  the  Island 
in  these  two  years.    Each  of  these  companies  own*  only  cms  dittiXlasyt 
except  the  Bacardi  Corporation  of  America*  iiMch  ««•  ^bree* 

3^    jaw,  y^ttsr^a^s 

The  principal  raw  material  uSed  "by  the  industry  is  molasses, 
a  by-product  of  the  l«cal  sugar  industry,    Unfortunately  no  exact  data 
are  availa"ble  as  to  the  quantity  of  molasses  used  annually  "by  the  indus- 
try.   However,  estimates  place  the  quantity  of  this  material  osed  hy  the 
industry  in  1943  at  from  14  to  15  million  gallons.    In  a^-dition,  it  is 
estimated  that  in  1944  the  industry  will  use  about  21  million  gallons  of 
molasses  or  gibout  40  percent  of  the  total  quantity  of  molasses  eiqpactad 
to  be  produced  in  that  year. 

IThatf  are  no  regularly  published  price  footations  oa  molaei^ 
sold  m  the  Island;    Eowewsr,  testiawigr  at  a  Oaa^pressional  hearing  on 
political,  eca»^e  and  social  coaditioas  in  Puerto  iiec  djwlai 


y   Does  not  inelude  mdistillefy  which  Has  not  in  ^ratlcn  iH 
January  1944, 

2/    These  24  companies  include  all  but  three  of  all  the  conpanies  in  the 
industry  whish  in  January  1944  produced  either  for  the  export  trade 
only  or  for  both  the  export  trade  and  local  trade ^ 

5/   Bearings  before  the  Subcommittee  of  the  Committee  oa  Insular  iff  aire. 
House  of  Beprssentatives,  78th  Congress,  Hrst  Session.  Parsuaat  ta 

Has.  159,,  Part  14,  Washingtdn,  D,  C,,  October  36.  27  ami  »• 
VoYsmber  18.  l9  and  2p^  and  l^smber  6,  1943.  pafe  139^ 

(0U56) 


the  latter  pa^t  of  1943  irae  it6       W*d V- the  war  tHe 
prite  pf  PtwHe  JUcan  oeUsetf.  f  »oltl  »*tT%e  ltioo»  vat  ab6iit  3  cante 
par  0dl<»«    ilnca  tUn  the  l»ica  h»  IwiMiiNA 4^*id5ralH,;r,  the  present^ 
QPA  oellln^  Twrlce  helng  13.6  cent«  per  gallon.    In  conVrast;  tftife'  prioe  of 
Pdijrtxj  txem  mlaeeee,  f.%.h,  llainlaiA^vMUatle  portf,  aa^i^ 
abcmt  18  eeiitf  pet  gallon*:     \.  ;      *.;     .'*  ••'  •  v  ... 

*  •  .      ■         *  . 

ITonna-lly,  the  -balk  of  molasses  iDroduced  on  the  Island  is 
shipped  to  the  Mainland.    However,  owing  partly  to  a  shortage  of  shipping 
and  partly  to  disagreement  of  local  sellers  and  United  States  Government 
purchase  agencies  as  to  the  price  to  "be  paid  for  molaseee,  2J  stocks  of 
molasses  on  the  Island  diihca  Sur-ehtnttide  iaio  the  var  have  been  abnormally' 

1.  OTiorjzmcir  Aim  wxcar  .vA&BS  . 

«  .  .         •      ■*-••    *    •  '      ■  ...... 

»      .  •         »  ]••■•■/' 

'  ■  liere  arf  ttmm  tolflwr-tfcAVe  in  the  ihdustry,;  a^  :t4>ilim^K 

i  '.  :         ..         .u!,Jree  Pederati-bh  or  Workers  of '  Paerto  Ricp...:' 

t        '  a.  •  Gene ral  C onf  e?'  erati oh      '  Vorker s  of  "  Pu^t to.  Eiqo .  ^ ,  ^ 
'  ;  ^t  Wgwr  industry  lndepeh4.^i'U^^^  1 


'  "'  The  Free  Federation  has  collective  agreements  with  5  companies 

employing  85C  workers;  the  General  Gdnfecteratidn  with  2  corgpah^es .employ- 
ing 304,  wori^ey ;  and  t h^e  X ndepenctenf -Ufil  on  vi'tH'  on'^  coAp^p^  ;employin^ ,  3T3 


fee'wage  provliloae  of  eaeb  i6f  tlpeae  i^ae»*nt«  may  be  etimmariied 

as  folloves 

. ..  ■  ^^ififf ^Bffll^ii  ^  ■        '  .. ,    ...         :  *i  ■.  " 'Vf . 

/  "'Phis  agr^emfent  provides -for  two  sets  ^  ofminimum  wages,  one-.for 
workers  engaged  in  .pr^du'Ctlon'f  or  iiitrastate'  coi^merce  an(J  another  for  . 
'workers  engaged  in  Dror' uc  ti  On  for  Interstate  doijnerce  ^*    Thera^lsf  only 
one  rate, , for  workers  engaged  in- - i fit ife state  cbmmerce-«^*'^;  ce^te  an  hot«5*^ 
BdWeVerV  the  ra^ie.  a^lie«  wly  tof  wortosi^e  employpST  In  tbiB  botUlng  depart- 
ment*  The  rotes  for  norkere  engaged  In  production  for  .i^at^^tato,  comm^co 
wy  from  a  Iw  of  36  eante  an  hoar  .for  workers  amployefTtrr  the*  delivery* 
wareboosin^,  bottling  and  barreling  departments  to^f,         5*  45  cmts  an 
bour  for  9tUlpoi)^j:(3|p.blo  i)f  '  * 


1/^  •  Jagf  ,ii».4, 

jj/    III  addition .  there  as -one  company  . employing  9C'wo^k^rs  a,5  .of  October 
1943,  which  also  operates  under  a  collective 'ag;*reemeht.,  Unfor^tunately, 
no  information  is  available  on  the  identity  of  the  tmlon  or  the  proTl* 
aions  of  the  agreement,   

^1   im  usi^  in  tide  report  the  term.  HnlsrsJstaVtir  coiMWbe*  r^^ 

daction  for  Island  opnstuitpti«n,  and  iW  term  •intestate  coinmerce" 
to  prblfiction  for  «jq?ort  or  for  shipment  to  otb«r-part»  of '  the  ' 
l^ted  States*  »         -'^  " 


*  3  - 

Table  1.   l?um  Industry  iit'  Puerto  Ricot  •Collective-  agrements  Injrffa^ 
hetneen  specified  unions  and  seven  run  distilling  and/orrootirytnc- 
bottling  companies  in  Puerto  Bioo,  January^  IW*   • '  ' 


■  i  jir/r: ii- V         •■"  '  -  '       '  '  "     Minim\gi" hourly 

mage  rates 

J.,    w  ..jo^ents)  - 

Occiapations  ■  .  ..^  ...  ,  * 

U   AyosBieats  of  the  Fray  Federatign  of  Yforkers  of  Puerto  Rico 

Agreement  A  a/  : 


•45 

Gtillmen  *^ 

IfeLC-hLien  *  *.  ' 

Employees  in  delivery,  mrehousing,  bottling,  barreling 

departments  *^ 
Baployses  in  bottling  depMrtment  f or  local  eonsn^wi  •^^ 

Ayeqaent  B 

'■  •  *  . 

Bnployees  in  bottling,  shipping,  blending  departments!  55 

•watchmen  ' 
Assistant  foremen       ,    .  .  -  *  * 

Ag^reement  C 

Employees  in  box  storeroom,  filling  departanont                 ^  •  •I® 

Employees  in  bonded  mrehouse,  bottling,  rinsing  deparlwaa*  .20 

Machine  labelers  .          •^^  > 

Bnployees  In  bottle  Hashing  department  P**"  oaa«i 

Agreement  D 

.  Company  agrees  to  grant  an  increase  of  5  cents  an^ 
hour  in  the  mge  rates  of  all  workers  prevailing  at  the  time 
the  agreement  was  oonoluded  (February  16,  1943), 

#  •  * 

•  •  Agreements  of  the  General  CoofWderation  of  Workers  of 

•  Puerto  Rico 

Aipreement  A 
1,   Aotive  season 

Gartmon,  field  personnel  '  •'^ 

Condenser  attendants;  delivery  men,  tank  cleaners,  , 

•warehousemen,  shipping  employees.     '             ^  #40 
Employees  in  fermentation,  blending,  boiler,  eleotrio 

.  plant  and  shop  departments,  truck  drivers.  .  •46 

Stillmen,  solderers  •   "  •^^ 


ja/  Applicable  to  worlcers  of  tw>  companies, 
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^  ^  .         .    ^  .   

fable  1,    Riim  Industry  Ia'^^I^^       Ri^??.  cfoliective;  agr©-^^ 
between  specified  \mi9ns  lakd  s'evei^'  rxm  dlaitillLing  «md/<ir.  rectifying* 
bottling  •crtpjmi^i^  Itf  fuertb  Rioo,  Jainiry,  i94i'(6dn*iiiu«d) 


Imoii  hourly 

iwage  rates; 


OobtipaLHona..  -    . .  •    -         -   t--^  j  .  r  i'.  ^^^^^^ 

I...".:        ,r:2,.  season  .r..-V- 


♦  A 


'General  repair  and  other  vrorkers  >  #^0 

I'vio  assistant  mechanics,  carpenters,   masons  and  painters   '  #.45 

*  '  Agreement  B  *        \  . 


■  Xf   Workers  engaged  in  production 
for  interstate  ccnnn^ro^ 

All  plant  "yvorkers,  eqcoept  machine  labeXers  ^90 
Machine  labelers   '     "        '   _    "  '  #35 

•  •  • 

2^    Workers  enrar^ed  in  production 
for  intrastate  cqamerce 

BottXe  Hashing  department:  ^   '  , 

Meehanics  '  '   '  ,  #25  . 

Ccnveybr  men,  mechanic 8*  helpei^s     •  .l^. 
-    Other  erapXoyees  In  machine  Hashing  department  and. 

norkers  by  hand  •  ^X25 

Loading  and  tmloading  departments; 

■  Onployees  engaged  in  unloading,  stocking  and 

moving  vdthin  factory  packing  material  and        \  ^ 
finished  products  ,  •^^ 

Bottling  department:     '  "  '        .  .  ,  *.  '-J 

Bottle  cleaners  and  rinsers,  n&chine  filling 

operators,  cappers,  conveyor  men,  workers  employed  ^ 
.r'  in  packing,  bottXSng  aad  removing  fiai4ihed  proawsta  "^,»X6 
Iftichine  Xabelera  f 25 

Stoekers 

Agreement  of  Liquor  Industry 
Independent  Union  Mo»  I 

»iiim  n  <>    II  III  I  «p— »wpiii  I  >i   I  imm 

\  ■ 

Janitors  .....  •^^ 

Cartnen,  labelers,  employees  in  bottling  department'' 
•.  and  other  sirllar  T^orkers^j  factory  and  bonded 
tmrehouse  vorkers  \    '  . 

Firemen,  batey  cleaners,  mechanic^'  helpers,  messengers  ^  ..♦46 

Chauffeurs,  stillmen,  coopers*  helpers  *  #50* 

Coopers  '  ^  f70 


Source:    Collective  agreeipe&ts  between  unions  specified  above  and  rua 
"■■  oonpanies 


This  agreement  provides  for  .only  tw-6  ■ra;tee — 35  cents  an  hour 
for  v/atchmen  and  workers,  empiroyed  in. the  bottli-ng**  shipping  and  blending 

cepartmcnts- and  40  cents  ah.  hour  jroi"  assistant  for emef.  (Table  i). 

»•  ■  ■         .  "      . "  '    .       r  *».  ■■*  •     '  T  •    •        .  ,  • 

, .  .         ■  ;  -        •  ...  I  • '  •  •■       ■■  ..  ♦  • 

-  ■•     .        ■  •»  .»  .....  .■■  .       ■       *  • 

-    I   Agreement  C  .i  •/v---  .  ..v  -0  ... 

'    *   ^  •  .  V  V-  ■     .  '    .        ■    Z       '.■     ,  > 

'    .  _    :    Apparently,  a*  tJ»«  Hi»'t^^  ^^ffp^a*  ^«  concluded,  tha 
cosopj^ny:  prad^ed  onXy  for  intrastata  eaiR»ma  and  aXX  rates  pzovidad  in 
the  agreement  are  Xofwer  than  the  ZO^ent;  hcmrXy  'ddMl^  preacrlVad  Hy  tha 
Act,    Qiesc  rates  ragig^  tron  a  Xei  '3^  JS  eants  an  hour  for  workers  em- 
ployed in  :tha-1>6r  storeroom  and"  filti|ig  department  'to  a  high  of  22  centa 
.aii.hour  for.- machine  labeling  bperaitcrs.    Workers  employed  in  washing 
bottles  are  pdid^'V  th^e  placa^-^ffevaft  coita  per  caaa  (TaH*.!-)*     .  * 

Agreement  D 

This  agreement  d.-oet  nbt  specify  any  rates  bttt.mere.iy  Stataa 
that  all  rates -fthouid  be, , increased  five  cents  an  hour  •  oyer  those  liileh 
prevailed  at.,  the' time  the  ^greemQ|it  vas  .ooneXvdad  (Tabruiary  .16«  X948) 

XX.  ' ^^^fff»t^t^ ,  of  tf^ff/Offlajfrftt^.g^i^MmHim  .  ^ 

„..•,••■'■  .    "  ■  .  ■  '  .'  •  • . 

*    .  '         '  ' 

This  agreement  provides  for  two  sets  of  rates,  one  applying 
during  the  active  season  and- the. .-other  during  the  dead  season.  The  rates 
applying  during  the  active  season  vary  fr<5m  a  low  of  35  cents  for  cartmen 
and  field  personnel  to  a  high  df  50  cents. an  hoar  for  stil.lmen  and  sclder- 
ers;  the  rates  applying  during  the  dead. seas  on  are  45  cent?  for  assistant 
m^ct^anicsi  carpenter?,' masons,  and  painters  .and  40  eenta  an  hOKpr  fot  gaft^ 
eral  repair  .and  other   workers  (Table  l)i  v.  •  ^  . 

^r.^eyefit  y    :  .  •  ' 

;  l|if' agreement,  Xlke  agrefeiant  A  of  the  free  Federatian»  pro- 
vides for  two  sets 'of  rates,  one  for  wor^Lers  employed  in  production  for 
intrastate  commerce  and.  another  for  workers  employed  *in  production  for 
interstate  ..commerce.    !I!he  rates  for"  workers  employed  in  production  for 
intrastate;  commerce  vary  from  a.  low  of  12,5  cents  an  hour  for  all  workers 
employed  in,. the  bottle  washing  department^  except  mechanics,  conveyor  men 
and  mechanic  helT>ers,  to  a  high  of  25  cents  an  hour  for  machine  labelers-- 
The  rat  as-  for  workers  em-oloyed  in  nroduction  for  int.ftj!^i»*e^oilimerce  are 
35  cents  an  hour  for  machine  labelers  and  aO'  dehfs  an  hour  for  aXl-othar 
workers  (Table  X). 

XXXf,  •  Agreement  of  Inr'e'pendent  Union  Fo.  X 

This  agreement  provides  for  5  different  rataa,  vairying  from 
a  low  of  34  2/3  cents  an  hour  for  Janitors  to  a  high  of  10  eanta  an  hour 
for  coopers  (Table  1), 


(01155) 


C.    PBODUCTION,  STOCKS  AJ©  KMOPPPS 


1,    Production,  Stocks  anf  pontttmutiaa         *•  • 

Produetion  of  run  on  the  Island,  whichc  f roa  1935-36  to  1939^40 
wBOOBted  to  1«««  than  three  million  proof  gallons  annually,  rose  sharply 
to  4,687,284  proof  gallons  in  1940-41,     6,914,161  proof  gallons  in  1941- 
42  hut  dropped  to  5,621.701  proof  gallons  in  1943-43  (Table  2)*    On  the 
other  hand.,  stocks  of  rum  rose  steadily  from  1,462,161  proof  gallons  at 
the  end  of  1935-36  to  7,416,815  proof  gallons  at  the  end  of  1941-42 
(XahliB  2)^  -.      •  *  * 

■  ■         '  ■  '  * 

Practically  all  rum  produced  on  the  Island  Is  elthwr- coasiased 
locally  1/or  shipped  to  the  Mainland  (Table  3),    Since  >941  OTrtr  one  hiXf 
of  the  total  qpiiantity  of  ?am  wlthdrwm  fyoR^oi^dtd  ^iwPWjoiattS^lw  for  ' 
export, 

3*    Shipments  to  the  Mainland 

axipments  of  rum  from  Puerto  Rico  to  the  Mainlands  which  up  to 
X940-41  amounted  to  less  than  two  million  loroof  gallons  annually,  rose 
sharply  to  3,648,422  Droof  gallons  in  1941-42  hut  declined  to  2,334,223 
•oroof  gallons  in  1942-43  (Tahle  4),    However,  during  the  first  quarter  pf 
1943-44  alone  such  shipments  amounted  to  2,080,707  prpof  gallons.    The  ' 
sharp  increase  in  such  shipments  since  1941  is  due  to  the  diverilon  of 
whiskey  and  gin  distilling  facilities  on  the  Mainland  to^t^  productioft 
of  industrial  alcohol  and  conseqEuent  scarcity  of  hoth  do»e«tic  whiskey 
and  doaestie  gin  on  the  |lidnland  sarl^t,  . 

■  a.    Continental  United  States  Prediastion  ^fpft^^* 

90  comprehensive  data  are  available  as  to  the  quantity  of  rum 
manufactured  on  the  Mainland  for  beverage  purposes.    However,  such  data  as 
are  available  would  seem  to  indicate  that  the  quantity  of  such  rum  made  on 
the  Mainland  is  relatively  small.    For  example,  in  1940  out  of  a  total  of 
2.477,702  tax  gallons  and  in  1941  out  of  a  total  2,614,946  tax  gallons  Of 
rum  manufactured  on  the  Mainland,  only  718,991  tax  gallons  and  818,761  tax 
gallons,  respectively,  were  fpr  beverage  purposes,  the  rest  t>«ing  destined 
for  denaturatlon  and  use  as  tobacco  flavoridjs  {M>le  5)^ 

^  .  •  -        •      *  - 

As  a  result  of  the.  |Bicr easing  sqarcity  of  domestic  whisksyfr 
and  gins,  iaports  of  rm  into  continwtal  Ttoitad  States  rose  from 
1,494.223  proof  ipllons  in  1939  and  «, 236,757  proof  gallons  in  1940  to 
4t4li$«745  proof  g«ll<ms  during  the  fW  ended  June  30,  1943  (Table  6). 
•Oriir-ttiree  fourths  of  these  imports  came  .-from  Puerto  Blco  and  the  Virgin 


J/    In  addition  to  locally  produced  rum,  the  Island  consumes  small 
quantities  of  Mainland  and  foreign  rum  (during  the  three  years 
ended  in  1940-41,  annual  imports  of  rujn  from  the  Mainland  and  foreign 
countries,  principally  Cuba,  amounted  to  less  than  15,000  proof  gaX- 
lons)*  ^ 
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Islands,  prineipally  th«  fomer,  wa&  tim  X«arft]jr  tttm  6«t»a  1/ 

and  Jaaaloa* 

Prior  to  September  3,  1934  the  import  duty  on  Cuban  rum  was 
$4,00  per  proof  gadlon  and  on  rum  from  other  foreign  countries  $5»00  par 
proof  gallon^  .Hovever.  as  of  that  datSt  po-e  iopovi  duty  pa  Cuban  rua  ms 
rsdniesd  to-$2^0  per  proof  gallon,  ai4;4S'  Pf  Jons  'Sr  Ij^SS  to  $2»00  per 
proof  ffiOl^.   M  of  tha  latter  date  1(l&f  liQ>ort  dutjr  on  rum  froa  other 
fiareiga.cotuitriesit  excipt  9«raeaart  ¥M  i^S6  re^baed^  to.  $3^50  per  proof 
gallon^   fhi  reduced  duties  sliona  above  ar»  foo^  nai  ^qp^ied  in  contaia* . 
era  of  one  gsl^on  or  less«  ' 

The  principal  costs  involved  in  the  transportation  of  rum  from 
Puerto  Rico  to  the  Mainland  are  freight  and  insurance,  the  cost  of.  "both  of 
which  varies  considerably,  depending  on  type  of  vessel  used  (regular 
steamers  or  small  vessels)       ajad  period  . of  year  durii^  which  shipment  is 
effected,  ;  ;  • 

ft*    freight  '  .     •  '  '  . 

fkm  eoat  Of  tills  it  en  nbeo  the  eargo  sores  in  rsgular  atafaars 
is  29  oeats  per  eahie  foot  plus  a  sorefaarge  of  25  percent.    No  definite 
<data  are  inrailaHe  as  to  the  precise  iBost  of  this  item  when  the  cargo 
aores  in  snail  vessels.    However,  an  istportant  trader  in  Puerto  Hican 
rum  who  at  present  uses  exclusively  small  vessels  in  the  transportation 
of  his  product  from  Puerto  Rico  to  the  Mainland  stated  that  his  freight 
cost  is  about  one  dollar  per  case  of  from  1,4  to  2*0  cubic  feet  or  about 
60  cents  per  cubic  foot^ 

h.    OrjlinaiTr  marine  .insurance 

fahle  7  ^lovs  the  rates  eh«rged  f er  ordinary  »arine  insuranoa 
for  nan  idiipped  froa  Faarto  Bieo  to  the  Mainland  la  saall  vessels  not 
over  26  years  old.    It  will  he  noted  that  for  rating  purposes  the  ves- 
sels ei^aged  in  this  trade  are  divided  into  three  classes  (  (l)  wood^ 
'or  steel  motor  or  stean  vessels;  (2)  sailing  vessels  equipped  with 
Diesel  auxiliary  power;  and  (3)  sailing  vessels  equipped  with  gasoline 
auxiliary  power  or  no  auxiliary  power  at  all)  and  that  the  lowest  r^te 
applies  to  cargoes  shipped  in  vessels  of  class  I  and  the  highest  rate 

<iiiiii|-   ■  I    III  III  11.  Ill  III  111  I  I  ,  III  I  I.  I   imn  Willi  I   ^ 

i/    A  news  item  in  the  New  York  Times  for  February  18,  1944  was  to  the 
effect  that  the  Foreign  Economic  Administration  has  frosen  iagpcrts 
of  liqjiior  from  Ouha.  consisting  chiefly  of  mm,  during  1944  to  a 
level  not  in  excess  of  those  of  1943. 

2/   It  is  estimated  that  at  present  over  80  percent  of  the  rum  shipped 
from  Puerto  Bico  to  the  Mainland  moves  in  small  vessels  of  about 
100  tons  net,  a  condition  due  to  the  brisk  demand  on  the  Mainland 
for  Puerto  Hican  rum  and  absence  of  sufficient  space  in  regular 
steamers  to  take  care  of  the  Puerto  Bican  rum  traffic* 

^  (01166) 


Taljle  7.   Jbim  Industry  in  Puerto  Ricoi   lateit  -fm  ordinary  aariaa 
insurance  (free  of  particular  average,  American  conditions)  on 
rum  shipped  from  Puerto  Bico  to.  Maialand  ports,  February  1944 


Y 


Bates  per  $100.0.0  valuation  a/ 


Class  of  vessels  ^ 


1,  Wooden  or  steel  motor  or  steam" 
v€»ssels 

2,  Sailing  vessels  eqaipped  with 
mesel  auxiliary  pover 

.3»    Sailing  vessels  equipped  with  gaso- 
line auxiliary  power  or  no  auxiliary 
power  at  all 


Period  of  year 


From  JTovemher  1     Ifom  July  1 
to  June  30         to  Octoher  SO 
(dollars)  (doXlara) 


Source;    American  International  Underwriters  Corporation 
^1  Bates  include  16  cents  for  mreharge. 
h/   Vessels  no  more  than  25  years  old* 


4.15 


7,15 


8;16 


V 


y 


y 


(0US6) 


to  cargoes  shipped  in  vessels  of  class  3,    It  will  furthei^      noted  tliat 
owing  to  the  fact  that: atmospheric  conditions  in  the  Carl'bheaa  area  are 
iBubjeot  to  greaterHi^'Wrtf«io«f  :^et1'«©tt         1       October  30  thtoi  he^ 
tveen  Hoiveiiher  1  aAd-^nne.30t  ^  mte  9i>pUca>9.e  to'ehit^  effected 
during  the  forver  period  ie  eomitet  hid^er  than  the  raif^  applieaiUe  to 
ehipMiite  effected  diflriBC. the  latter  pei^ted^ 

The  cost  of  this  item  is  the  same  for  all  types  of  vessels 
(regular  steamers  and  small  vessels)  and  for  all -seas one  of  the  year  ^ 
75  cents  per  one  hundred  dollars  valuation^ 

3.   pri    «  of 

fhe'iprice  At  which  Puerto  Mean  run  ehi:i^d-te  the  Maiolgnd  my 
be  eoXd  ie  oontrolXed  bgr  CGPA  Muslims  Price  BeftOation  183>-A,  a  regolaticxi 
issued  on  Tebruaigr  8,         end  vde  effective  ae  of  Hie  fcUowii^  ^ 
(febmarjr  9)# 

Table  8  shows  the  maximum  prices  at  vAiich  such  rum  may  be  sold 
under  the  above  mentioned  regulation.    It  vfill  be  noted  that  the  price 
varies  according  to  the  strength  of  the  "beverage  and  size  of  containers. 
In  addition,  the  Drices  shown  in  the  table  are  for  sales  consummated  on 
the  Island  (f.o.b,  Puerto  Rican  port  of  embarkation).    Where  the  sale  is 
consummated  on  the  Mainland,  the  seller  is  allowed  to  add  to  the  prices  ^ 
shown  in  Table  8  actual  i^nsurance  end  freight  coste  incur red«  '.^ 

4t    profits  •  -y^  '  ■ 

In  order  to  detefttij^e  profite  in  the  indnetryt  the  Vage  and 
Hour  ]>iYi8ion  asked  the  firms  engaged  in  the  industry  to  submit  data  on 
net  worth  and  net  income  in  1941,  1942  and  1943.    However,  only  13  firms 
reported  data  for  1941  and  1942  and  9  for  1943,    Of  the  13  firms  which 
supplied  data  for  1941  and  1942,  6  were  distillers  and  rectifiers-bottlers 
and  7  were  rectifiers-"bot tiers;  of  the  9  firms  which  sup-olied  data  for 
1943,  3  v/ere  distillers  and  rectifiers-bottlers  and  6  were  rectifiers- 
bottlers.    Data  available  indicate  that  these  firms  combined  accounted 
for  at  least  40  percent  of  the  wages  paid  by  the  industry  during  each  year 
under  survey. 

The  results  of  this  surrey  are  ehoim  in  7able  9«  4cc9rding  ta 
this  table*  the  ratio  of  net  ineotie  to  net  worl^  for  all  fims  combined 
%fa8  21,82  percent  in  1941.  30*66  Dereent  in  1942  and  36.39  percent  in  1943* 
It  should  be  noted  that  the  ratio  of  net  income  to  net  worth  of  rectifiers-" 
bottlers  was  nearly  twice  as  great  in  1942  and  1943  (and  nearly  4  1/2  times 
as  great  in  1941)  as  the  ratio  of  net  income  to  net  worth  of  distillers  and 
rectifiers-bottlers.  . 
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1«    IjTqisber  and  .Percent  of  Wcrkers  .Who  Would  be  Dj^rectly  Af  fected 

¥a%Ie«  10  aai  11  show  the  px^fr  and  percent  of  workers  in  tb* 
.  .  industry  ifho.wouU  liaire  b<MiQ  dir^tlyhiiffe^      ^  the  ettati.i8haent  of 
various  ainivan  .hoariy  vage  rates  ae  of  iHleeatber  1943  -  Jaqiaxy 
^A'ccordin^  to  these  ta;blee,  a  36  cent  nliiiiraa  hour ly  jMice  n^ta  votili  have 
"■affected  1,048  workers,  or  43,1  percent  ot  the  totals:  and  a  40  cent  sift- 
imm  hourly  wage  i^tej  la  902  vorkere  or  Wf2  pereeat^  ef  -tha  totals 

■  •  '  TalDl'e,  12  shows  the  percent  increases  in  t^e  wage,  bill  of  the 

-Industry  which  Vould  have  directly  resulted  from  the.  establishment  of 
••^fiirioas  minimum  hourly  wage  rates,  as  of  December  1943  -  Jajauary  1944. 

According  to  this  tahle,  a  35- cent  minimum  hourly-  wage  rate,  would  have 
> increased  the  Wage  hill  of  the  indi;uitry  4.7  percent >  and  a  40  pent  siai* 

mum  hourly  wi^e  rate,  U.2  percent.  3/  . 

3*    B^Tfffttf  ,yf e<^t  ofi  Tp<^ft;,  l»od^|^t|p^9,9itpf       -  • 

The  direct  effect  of  a  given  minimum  hourly  wage  rate  on  the 
total  production costn  of  an  industry  is  determined  by  multiplying  the 
percent  increase  in  the  wage 'bill  of  the  industry  resulting  from  the 
given  minimun  hourly  vage  rate  by  the  ratio  of  labor  costs  to  total 
production  costs.    Unfortunately,  no  definite  data  are  at  present  avail- 
•    able  on  the  relaition  between  labor  costs  and  total  production  costs  in 
the  indurtry,^/^    Under  the  circumstances, .  the  best  that  can  be  done  is 


The  data  shown  in  this  part  cf  the  report  are  based  on  data  coUeeted 
through  a  wage  survey  made  "by  the  San  Juan  office  of  the  Vage  and 
Hour  Divisi  on,    The  survey  covered  .34  eestoanies  out  pf  fi;  .total  of  2fT 

companies  which  at  the  time  the.  survey  was  mad^. produced  either  for. 
the  export  trade  only  or  for.bo.th  tha  a«iiof|  trade fai^  iopal  trader 

•  ^/    The  above-  estimates  do  not  malre  allowfioice  for  increases  which  might 
be  granted  to  workers  whose  hourly  earnings  at  the  time  the  wage 
survey  was  made  were  equal  to  or  greater  than  a  specified  minimum 
hourly- we^e  rate*    Under  the  Pair  Labor  Standardc  Act  such  increases 
are  act  mandatory'  biit  it  should  be  recognized  that  higher  miniicum 

  hourly  vage*^ rates  may  bring  thein  albout  indirectly.    In  addition,  the 

estimates  do  not  make  allowance  for  possihle  increases  in  labor  pro^ 
duetivity  as^d.  reductions  in  labor  turnover  rates  which  may  resalt 
from  higher  earnings.    These  and  other  factors  may  offset  the  in- 
creitse  in  the  vage  bill  to  an  extent  that  the  unit  labor  cost  may 
rite. by  less  than  is  indicated  by  the  estiiutted  wage  bill  inoreaaea. 

5/    A  st'udy  made  by  the^  Wage  and  Hour  Division  in  1940  of  costs  of  pro- 
duction of  five  Tum  com-oanies  in  Puerto  Rico  which  produced  for  in- 
ters'tate  commerce,  showed  ratios  of  labor  costs  to  production  costs 
varying  from  2.9  -percent  to  5.9  percent.    Production  costs  incl'jded 
all  operating  costs  less  mAnagement  costs,  \diich.  latter  costs  were 
not  reported  by"  all  companies  surveyed* 


Table  10,  ■'Horn  Industry  in  Puerto  Ricot    Distribution  of  workers  accord- 
ing to  average  hourly  eajrnixi|;8.  Deeeaiber  1-943.:-  J.anuary  1944 


Average  hourly  earnings 
(cents)  . 

Number  of 
workers 

Percentage  distribution 

Simple 

Cumulative 

30,0  ^  30.9 

1,04^ 

42.7 

42.7 

^■ei##  ■ 

'     ^,0  T  31,9 

42.7 

32.0  -  32,9 

.1 

42.8 

33.0  -  33.9 

I 

sJ 

42.8 

34.0  -  34.9 

6* 

.2 

43,1 

^        -35,0  -  35.9 

33.8 

76.9 

•    36,0  -  36,9 

« 

.2 

77,1 

37,0  -  37,9 

78.1 

38,0  -  38.9 

I 

78.3 

39. 0  -  39,9 

78,2 

40*0  and  over 

21*8 

100*0 

Total  nimbaip  of  eonpaniot 

surreyed 

ai  . 

Total  numhor  of  worlcert 

sunreyed 

2,439 

Average  hourly  earnings  in 

cents 

36.9 

Source;.  Survey  made  by  the  San  Juan  office  of  the  Wage  and  Hour  and  Pub- 
lic Contracts  Divisions,  December  19.43  -  January  1944  . 

y 

a/   IiesB  than  one  tenth  of  one  percent, 


Tiftble  11,    BoiD  Industry  In  Paerto  Biooi    Sstisiated  nvoAt^  of  workers  Hbo 
would  have  been  di.roetly  affected  by  the  establishment  of  specified 
Blnirai  hoiurly^  wags  rates  as  of  S60SBil>ar~1943    ^amusy  1944 


Minimum  hourly  wage  rates 
(cents) 

Estimated  number  of  workers  Igho 
would  have  been  affected 

Number 

Percent 

31 

1,040 

42,7 

32 

,  1.0*40 

42.7 

33 

X»041 

42,8 

34 

1,042 

42.8 

1,048 

43.1 

36 

1,870 

76.9 

.37 

1.876 

77.1 

/'  38  ■  ■ 

1.901 

78,1 

38 

1,902 

78.2 

*'40 

1,902 

78.2  'Mm 

- 

i 


Source ;    Survey  made  by  the  San  Juan  office  of  the  Wage  and  Hour  and  Pub- 
lic Contracts  Divisions,  pec«nber  1943  -  January  1944  (01155) 


* 


Till-*'  «.■»'••  r 


'A 


4(  «  I.  •>  . 


Minimum  hourly  wage  rate.-,.. 
(cents) 

BstliMtied  peticiBrit  ~  ' 

31 

*7 

32 

1.7 

33 

2.7 

3^  - 

3-7 

.  35 

36 

6.6 

37 

8.5 

38 

10.4 

39 

12.3 

40 

u.a 

i 


^ource:    Siirvey  made  bgr  the  San  Juan  office^  of  the  Wage  and  Hour  and 
Poblle  ConiraGts  DivlaionSf  Oaoanber  1943  *  January  1944 
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to  assume  various  poaai'ble  ratios  of  labor  costs  to  toAal  production 
costs  and  "base  the  calculation  of  effects  on  total  production  costs  on 
such  assumed  ratios,  leaving  to  the  public  hearing  which  will  "be  held  in 
connection  with  the  Industry  Committee  meeting  the  question  of  eliciting 
information  on  the  t>recise  relation  between  labor  costs  and  total  produc- 
tiGQ  costs  in  the  industry. 

Table  IS  0tmn  the  ealeoXati^  for  tire  hypothetical  ratloa« 
ranging,  frxm  2  ptntpmi  to  10  pereent.    It  will  be  notM  that  the  perceai 
increases  Ixi  tQtal  lirpdoetlon  eoste  vary  directly  ifi^  the  Mcattnde  of 
the  minlBQBi  hourly  wa^e  rates  and  asstvBed  cost  rat  toe «    Thus,  on  the  basia 
of  a  6, percent  ratio,  a  35  cent  miniwuin  hourly  wage  rate  would  have  in* 
creased  total  production  costs  0,3  percent  and  a  40  cent  minimum  hourly 
wage  rate,  0#9  percent,  while  on  the  basis  of  a  10  percent  ratio,  the 
saane  minimum  hourly  wage  rates  would  have  increased  total  production 
-costs  0,6  percent  and  lf4  percenti  respect.ly.Q3»y.t   
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